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DIRECTORS’ REPORT

‘The directors of your company take pleasure in presenting the naudited condensed interim
the frst six . 2016,

Financial Results

‘Overall at the national level the production of Cars deciined by 2.5% with the total production of

period of st yea; weres he producton o Truoks & Buses ncreased by 9% (e 4475 unts
same

period of last
Similarly, the production of Tractors increased by 63% (L. 21,336 units produced during the
period July to December 2016 as compared to 13,064 units during the same period of last year).

“The sales during the period under review was Rs. 673 milion as compared to Rs. 745 million
¥hit i 10% lou e e cuteponcing ek ot o Thaca e sl e R, 415
0 Rs. is 28% lower than
yeav mainy due e completion of Government of Punjab's Apna Rozgar Self emplnymem
Scheme. The sale of Truck/Bus wheels increased by Rs. 39 milion (.e. 76%) from Rs. 52 million
to Rs. 92 million. The growth is mainly generated by the Truck production which increased by
116%. The sale of Tractors wheels increased by Rs. 64 millon i.¢. 68% from Rs. 93 milion o Rs.
157 millndngth parod ndr i 2 compared ot correspondingpreots pel.
in General Sales Tax rate on Tractors to 5%, subsidies
s o b cvop y\e\d Raving he posiive impacton aur Saies 160

“The Gross profit declined by 31% to Rs. 118 millon as against Rs. 172 millon of last year's
corresponding period. Similarly the company earned profi after taxation of Rs. 47 million as
ompare R, 80 milon oftheprevious yeer's comsspanding perod Le decresse by 41%.
Thedecine i ales nd ow . besides

resulted gross profitand

rease in
hat st an Impact on e nt proft
NBP and Related Matters

Tha oase s pending i th High CourofSnch whic s b by axlsned e No.24
ofthe Atnual Audtsd

s legal counsel aro hopelul that th ulmate outcome prrivieibetiphintritnid
Companys v (nohalary

Future Outiook

Its not only provide ample opportunities for the existing Industry to grow but wil also helps the
new entrants to establish new facilies in the Country and resultantly auto vending industry will
grow.
‘e Bus sector will lourish due to the recently announced School Bus Scheme for the Punjab
d

™
Province which was inaugurated by the Honorable Prime Minister of Pakistan. The Truck sector
will al50 boost due to the robust progress of China Pakistan Economic Corrdor (GPEC).

Similariy, the Tractor business il improve due to the continuation of subsidies on fertizers fill
June 2017 and expected discount for Farmers in the shape of Tractors Schermes.




DIRECTORS’ REPORT

Tha massures akan by the Govemment o Pekstan vl rourih the Auko sy, Besides mw&

wil lso complment the Auto Industry 10 grow, thal il enable us (o pirseagch revenue, ot

hike in 18 Ol rofit
margin willliely be impacted. However, e management i 1y 13 best ot o recuce varous
costs 50 as to maintain the profitabilty.

Acknowledgement

We take vank our h ed their
the entire BWL

our staff and workers and look forward 1o their continued support.
May Allah bless us and help us 1o achieve success for your company and for the benefit of il
stakeholders, and the Gounry in general. Aameen!

For and on Behalf of the Board of Directors.

Razak H.M. Bengall

Chief Executive

Karachi: January 27, 2017




AUDITORS' REPORT TO THE MEMBERS ON REVIEW
OF INTERIM FINANCIAL INFORMATION

Introduction

/e have reviewed the accompanying condensed interim balance sheet of
Baluchistan Wheels Limited (the Company) as at 31 December 2016, the related
condensed interim profit and loss account, condensed interim statement of
comprehensive income, condensed interim cash flow statement, condensed interim
statement of changes in equity and notes to the accounts for the six-months period
then ended (herein after referrd to as “condensed interim financial information”).
Management s responsible for the preparation and presentation of this condensed
interim financial information in accordance with approved accounting standards
as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of interim financial information consists
o' maling nquris. primarily of persons vespons.me for financial and accounting

atters,
lossin scope than an audit conducted in  accordance wit intemational Standarcs
on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the accompanying interim financial information is not prepared, in all material
respects, in accordance with approved accounting standards as applicable in
Pakistan for interim financial reporting.

EY Ford Rhodes
Chartered Accountants
Review Engagement Partner: Arif Nazeer

Date: January 27, 2017
Place: Karachi




CONDENSED INTERI|
AS AT

M BALANCE SHEET
31, 2016

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment
Long-term loans and advances
Long-term deposits

CURRENT ASSETS
Stores, spare parts and loose tools

Loans and advances
Trads Geposits and shorterm prepayments
Other receivable

Short term investments

Taxation - net

Bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Share capi
Rocenven

NON-CURRENT LIABILITIES
Liabilties against assets subject to finance leases
Long-term deposits

Deforred taxation

CURRENT LIABILITIES
Trade and orerpayables

Curent portion of:

O abiitos against assets subject o inance loases
- Longterm deposit

Provision for warranty

Taxation - net

Sales tax payable - net

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

(Un-audited) ~ (Audited)
December 31, June 30,

2016 201
(Rupees in '000)

5 375812 305947
3,664 3719
063
384,539
6
7
1,289,068
133343 133343
1,002614 1,052,080
1,165,957
8
8
9

‘The annexed notest to 12 form an integral part of

RAZAK H.M. BENGALI
CHIEF EXECUTIVE

MUHAMMAD SIDDIQUE MISRI
DIRECTOR




FOR THE HALF YEAR ENDED DECEMBER 31, 2016

(UN-AUDITED)

Turnover - net
Cost of sales

Gross profit
Distribution costs
Administrative expenses
Other expenses
Finance costs
Other income.
Profit before taxation
Taxation

Current

Prior

Deferred

Net profit for the period

Earnings per share- basic
and diluted  (Rupees)

Half-Year Ended Quarter Ended
December 31, December 31,  December 31, December 31,
2016 2015 2016 2015

(Rupees in '000") -

673,484 744787 350994 361,182
(s55.957)  (572,824) (201,482)  (251,893)
17827 171968 59512 109,289

(16258)  (326891) (6100)  (20.889)

47,256 79,858 24,646 54482

to

RAZAK H.M. BENGALI
CHIEF EXECUTIVE

MUHAMMAD SIDDIQUE MISRI
DIRECTOR




CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED DECEMBER 31, 2016
(UN-AUDITED)

Halt-Year Ended Quarter Ended
December 31, December 31,  December 31, December 31,
2016 2015 2016 2015

(Rupees in 000)

Net profit for the period 7,256 79858 24,648 54482

Other comprehensive income /
(Ioss) to be reclassified to profit
orloss in subsequent periods:

Unrealised loss due 1o changes.
in fair value of avallable-or-sale
investments - (620) - (104)

Total comprehensive income
for the period

‘The annexed notes1 to 12 form an integral part of these condensed interim financial statements.

RAZAK H.M. BENGALI MUHAMMAD SIDDIQUE MISRI
CHIEF EXECUTIVE DIRECTOR




CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE HALF YEAR ENDED DECEMBER 31, 2016
(UN-AUDITED)

December31,  December 31,
2016 2015
in'000) -

CASH FLOWS
Profit before taxation 63514 112689
Adiystments for

{GBi on dsposa of et assets
Finance costs
Provsionovarsa ofprovision for sow moving siore,
s and Ioose toot
o povian o Sow moving sockn rade
rovision fo doubiil o’ e

rovsion for employees benefis

Dividend incom:
Gl on redempton revaluaton of nvestrments

Increase / (decrease) in current assets.
Stores, spare parts and loos tools
Stock ik
rad debis

Trace deposts,shor torm propaymerts and ot recehaties
Salos tax refundabdle - net

(Decrease) in current ibiliies
“Tradie and other payadles.
Sales tax payab - net

Employees beneis paic
Incoma tax.

‘CASH FLOWS FROM INVESTING ACTIVITIES
Fined capial cxpondilure @2353)
roceeds fom disposal of faed assets 1501
Prof received on depost accor 2803
Shortterm Investments receame  (made) (126539)

ot

Dividend received
Gain on redemplion of investments

Net cash used in investing activities (i2547)
GASH FLOWS FROM FINANGING ACTIVTIES

5 against assels subjoct 0 financo lease -net 1230,

Fma"ce cost paid az8)

Dividend pai 89.529)

Net caah used i inancing actvites @1.187)

Net decrease in cash and cash equivalents 2553
Cash and cash equivalents at the beginning of the period 255013
72360

Cash and cash equivalents at the end of the period

The annexed notes to 12 form an integral part of these condensed interim financial statements.

RAZAK H.M. BENGALI MUHAMMAD SIDDIQUE MISRI
CHIEF EXECUTIVE DIRECTOR




CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMBER 31, 2016

(UN-AUDITED)
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The annexed notest to 12 form an integral part of these condensed interim financial statements.

AZAK H. M. BENGALI
MF EXEcuTve

MUHAMMAD SIDDIQUE MISRI
DIRECTOR




FZ NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

»

FOR THE HALF YEAR ENDED DECEMBER 31, 2016
(UN-AUDITED)

THE COMPANY AND ITS OPERATIONS

Bakutisan Wheels Linied (ivs Company) was incorporaed n Palistan on June 16,

980, Tho Company is engaged in manufacturing and marketing of automotive whel

i o S, e, e Cove, g Tk Coamenciod veigan. T Covoposy

It on Paldian Stk Exctinge Limited, The regisore offs and factory of he
ighway, HUb G Baluchistan Pakistan.

BASIS OF PREPARATION

Statement of compliance

I statoments of the Compan

Docomber 31, 2016 have boen prepared n accordance wi fhe requirements of fhe

International Accounting Standard 34 - Interim Financial Reporting and provisions of
rainancs,

difer, the provisions of or directives issued under the Companies Ordinance, 1984

have been followed.

These condensad iterim financial statsments ars un-aucited butsublec o fimited
b

scope review by eing submitod to as required
under Ssclmn 245 ofthe Company Ordinance, 1964. These condensed iterm fnancia
Siatements do not nclude all e nformation and cisciosures required n the am

ﬂnancla\ aiements, and shoul be oad i conuncton wit the fiancia statoments
ihe Company for the year ended June 30, 2(

The figurss of the condensad interm proft an loss account for the uartar ended

and 5 and notes forming not
Boan oviowad by he auchars o ho Cortpany:us 1oy v oewed 1o GUAING
figures for the half year ended December 31, 2016 and December 31, 2015

Functional and presentation currency

is the Company's functional and presentation currency.
ACCOUNTING POLICIES
interim financial

statemerts are consistent wth hoss folowsd In the preparston of the Company's
annual financial statements for the year ended June 30, 2016 except for the adoption
‘new and amenced standards and ol

‘The Comp: Pt
for the current period:

IFRS 10~ Consolidated Financial Statements, IFRS 12 Disclosure of Interests in
Other Entities and IAS 27 Separate Financial Statements: Investment
Entities: Applying the Consolidation Exception (Amendment)

IFRS 11 - for Acquisition of | J
{Amendment)
IAS1-  Presentation of financial Statements: Disclosure Initative (Amendment)
1AS 16 Property, Plant and Equipment and IAS 38 Intangible Assets: Clarification
epreciation and
145 18- Property, Plantand Equipmentand IAS 41 Agrlur: Agriclure - Beaer

tants (Amendment)
Ks27.  Sepmate P Siatement: Eqity Method n Sarate Financi
Statements (Amendment)

1
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<2 NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2016
(UN-AUDITED)

Inaddition
standards have also been issued by the IASB and are generally effective for current
period. The adoption of the above amended standard / improvement and inferpretation
did not have any material effect on the condensed interim financial statements.

4. ACCOUNTING RISK
POLICIES
The . statements req.
policies and the reporied ts of assets and liabilties, ‘Actual

results may diflr from these estimates.

In preparing these condensed interim financial statements, the significant judgments

made by the management in applying the Company's accounting policies and areas

where assumplions and estimates are significant are same as those applied 10 the

financial statements as at and for the year ended June 30 2016, The Company's
ancial olicies ith

s el Scomants oo o he Yoar andedune 30, 5.

(Un-audited) ~ (Audited)
December 31, June 30,
2016 2016

Note - (Rupees in ‘000"
5. PROPERTY, PLANT AND EQUIPMENT
Operating assets 51 s11s4 302423
Capital workin-progress 52 54658 3524
S75812 305047

5.1.0perating assets

‘Opening net book value (NBV) s 307,284
Additions during the period / year (cost) 514 32,749
Depreciation for the period | year (‘7 2o ) (35.609)

Disposals during the period / year (NBV) 511 _(2226) (2,001
Closing NBY 321,154 302,423

(Un-aucited) (Audited)
December 31, 2016 June 30,2016

‘Addiions Dispossls  Addiions Disposals

toost atNBv. alNBY

(Rupees in Pt )

5.1.1. Additions and disposals
nd
equipment
Buiding 830 - 5309 -
Plant and mactinery 2103 - 17988 25
Ofice oquipment a4 2 £ %
Compuer 320
Veficles- Onned 4318
Vehicles- Leased 10,000
38245 274




S

£7=<0 NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
¢ (%)) FOR THE HALF YEAR ENDED DECEMBER 31, 2016
G (UN-AUDITED)
(Un-audited)  (Audited)
December 31, June 30,
2016 2016
Note - ‘000"

Capital work-in-progress.

Atthe beginning of the period / year :
7.726

Additions during the period / year 521
Transfer to operating assets during the period / year _(4,354) (4,202)
Closing balance 54,658 w5 3524

. Itincludes aditions in plant and machinery amounting to Rs.54.658 million (June 30,
2016: Rs. 3.524 millon)
(Un-audited)  (Audited)
December 31, June 30,
2016 2016

6. STOCK-IN-TRADE Hote =
Raw material and components 1ama 13688
Workin-process 133454 144,750
Finished goods s583 152582
Scrap stock 46,552 42,547
30902 47668
Stockintransit 91,800 2
G202 49743
Provision for slow moving stock 61 (agas)  (@8751)
417,947 468685
6.1. Provision for slow moving stock
Balance at the beginning of the period /year 28,751 55,447
Reversal of provision fo the period / year G esen)
Balance atthe end of the period | year “aams  oerst
7. SHORT TERM INVESTMENTS
Fair value through profit or loss.
- Listed shares 19,674 51270
 Mutual funds - 53,187
TeeTa  Tosam
Held to maturlty
~Treasury bils 71 261465 209508
SE

354,064

B

These cary nlerest e anging beven flm .66% o 0% per anum, hving
maturity in February 20
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5 NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2016

(UN-AUDITED)

LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASES

During the period, leased asset was acquired at financing rate of & Months Kibor plus
1.5%, other terms and conditions are same as disclosed in the annual financial
statements for the year ended June 30, 2016.

CONTINGENCIES AND COMMITMENTS
Contingencies

During the year ended 30 June 2004, the National Bank of Pakistan (NBP) has made
the payment to the Privatization Commission amounting to Rs. 91.25 million and filed
a suitin the Honorable High Court of Sindh for the recovery of the same against the
Company. The management, based on the advice of i legal counsel s hopeful that
the ultimate outcome will be in favor of the Company. Accordingly, no provision is
considered necessary in these condensed interim financial statements in respect of
the above matter

Inthe year 2001,
Sapina NP o edompton of Gt on ASect whic e e bt Corpay
aniicipation of a prospective loan / finance 1o be provided by NBP to the Company
As the proposed loan / finance have not been obtained from NBP by the Gompany,
the charge should have been redeemed by NBP. Currently, the matter is at tho stat
of evidence of the parties. In the opinion of legal counsel, no financial implications to
the Gompany willarise as a result of this suit and accordingly, no provision has been
madie in this respect in these condensed interim financial statements.

Some former non-executive employees have filed cases against the Company on
various matters before the law court (NIRC, Karachi) wich are pending subjudice. In
the apinion of legal counsel, currently it s not possible to assess any antiipated loss

amag wiich may ikl o occur thrafom and accordingy o proviion has been
made n t interim

(Un-audited) = (Audited)
D

31, June 30,
016

Commitments - (Rupees in '000')

Outstanding letters of credit
Capital commitments

Germmimentsforreriae payable unde arh contact
in respect of vehicle is as follows:

Within one year - 1,305
One year to five years -

1,39

TRANSACTIONS WITH RELATED PARTIES

Related parties of the C ther
and retirement beneit plans. Transactions with related partes are as follows:

14




2 NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED DECEMBER 31, 2016
(UN-AUDITED)

Transa

Dir

sal

Remuneration

Foe (Non-executive directors)

(Un-audited)
FallYear  HalfVear
Ended Ended
Decombor 31, December 31,
216 215

(Rupees in ‘000"

ns during the period

rectors and key management personnel

le of fixed assels

Retirement benefit plans

Contribution / charge 4,508

DATE OF AUTHORIZATION FOR ISSUE

Th
Jar

iese condensed interim financial statements were authorized for issue on
nuary 27, 2017 by the Board of Directors of the Company.

GENERAL

A

have been rounded off

RAZAK H.M. BENGALI MUHAMMAD SIDDIQUE MISRI
‘GHIEF EXECUTIVE DIRECTOR
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