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MISSION VISION

To produce Automotive Wheels and Allied
Products of International Quality Standard of ISO
9002 and contribute towards national economy

by import substitution, exports, taxation,
employment and consistently compensate the
stake holders through stable returns.
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BALUGCHISTAN WHIEELS LIMITED

DIRECUEIRSREPORT

The Directors take pleasure in presenting the Un-Audited Condensed Interim
Financial Statements for the 15t Quarter ended September 30, 2020.

FINANCIAL RESULTS

During the period (July - September 2020) the Company had overall
consolidated revenue of Rs. 215 million as compared to Rs. 270 million of
corresponding period of last year declined by 20%. The main reason for decline
in Company’s revenue is due to decline in sale of Car wheels. The car wheels sale
was Rs. 58 million as compared to Rs. 164 million in the corresponding period of
previous year reduced by 64%. However the sale of Truck/Bus wheels increased
from 13 million to Rs. 25 million (increased by 89%). Similarly, the sale of
Tractor wheels increased from Rs. 84 million to Rs. 120 million (increased by
43%) respectively.

The Gross Profit decreased in absolute terms by Rs. 20.112 million from Rs.
50.839 million to Rs. 30.727 million (i.e. 40%). Similarly the profit after taxation
declined significantly by Rs. 11.033 million (i.e. 67%) from Rs. 16.549 million to
Rs. 5.516 million. The main reason for decrease in gross profit and profit after
taxation is due to the depressed demand of wheels and low absorption of fixed
overheads.

There are no significant changes in Contingencies and Commitments as disclosed
in note 26 of the Financial Statements for the year ended June 30, 2020.

FUTURE OUTLOOK

Massive declines witnessed in sales of Auto Sector in the financial year July
2019-June 2020 on account of multiple upward price revisions due to PKR
currency depreciation. The Auto sector production took a major hit after the
outbreak of Corona Virus and lock down situation and has not fully recovered
since April/May 2020 when it fell to zero.

The world is currently dealing with the impact of COVID-19 pandemic. It has
created considerable uncertainty and is expected to have a lasting effect on the
global economy. Pakistan's, economic growth is anticipated to slow down further
in the year 2020-21. The collective impact of uncertainty regarding the outcome
of FATF, higher taxation, shrinking GDP, PKR devaluation and the COVID-19, has
greatly impacted the operations of the automotive industry.

Pakistan's economy is moving out of the coronavirus-induced sluggishness and
beginning to crawl forward and the management expected that the sales volume

will increase in future hopefully.
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A

The management is aware of the challenges ahead and is continuously evolving
strategies and adopting measures to meet future challenges and maintain
business growth.

ACKNOWLEDGEMENT

We take this opportunity to thank our customers and all the stakeholders who
reposed their trust and confidence in the company and acknowledge the efforts
of the entire BWL team including our staff and workers and look forward to their
continued support.

May Allah bless us and help us to achieve success for your company and for the
benefit of all stake holders, and the Country in general. Aameen!

For and on Behalf of the Board

A
P

RazalcH.M. Bengali_ Muhammad Siddique Misri
Chief Execuitive Director

Karachi: October 22,2020
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BALUGCHISTAN WHIEELS LIMITED

CONDENSED INUTERIM STAWENMENT O©F FINANGIAL PESTTION
AS AT SERAEVIEIER 202(0)

(Un-audited) (Audited)
September 30, June 30,
2020 2020
Note --------(Rupees in ‘000)--------
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 7 395,309 400,705
Right-of-use assets 8,406 13,586
Long-term loans and advances 4,193 3,826
Long-term deposits 4,618 4,418
412,526 422 535
CURRENT ASSETS
Stores, spare parts and loose tools 42,896 % 39 345
Stock-in-trade 8 462,062 413,575
Trade debts 143,072 108,542
Loans and advances 13,355 16,331
Deposits and short-term prepayments 1,751 1,709
Other receivables 2,527 7,010
Short-term investments 9 422,937 333,906
Sales tax refundable - net - 1,826
Taxation — net 59,217 103,518
Bank balances 35,640 60,362
1,183,457 1,086,124
1,595,983 1,508,659
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital
25,000,000 (30 June 2020:25,000,000) ordinary shares
of Rs.10/- each 250,000 250,000
Issued, subscribed and paid-up capital 133,343 133,343
Reserves 1,166,826 1,161,311
1,300,169 1,294 654
NON-CURRENT LIABILITIES
Lease liabilities 6,330 6,330
Long-term loan 30,849 30,849
Long-term deposits 781 982
Government Grant 1,923 1,923
Deferred taxation 33,292 33,293
73,175 73,376
CURRENT LIABILITIES
Trade and other payables 185,964 116,995
Unclaimed dividend 5,912 5913
Current maturity of:
Lease liabilities 5,302 5,302
Long-term loan 8,711 8711
Long-term deposits 600 1,457
Government Grant 1,078 1,438
Sales Tax Payable - net 14,390 -
Provision for warranty 682 813
222,639 140,629
CONTINGENCIES AND COMMITMENTS 10
1,595,983 1,508,659

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements "

04“ o PN \ /"/ L~L M/Z/L Rt

RAZAK H.M. 220GALI MUHAMMAD YASIN YUNUS LADHA MUHAMMAD SIDDIQUE MISRI
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR

Page | 1
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BALUGCHISTAN WHIEELS LIMITED

FOR THE PERIOD ENRIE SEFPTEMBEBER 30, 2020

(UNAUDRMED)

Quarter Ended
September 30, September 30,
2020 2019
------------------ Rs. in ‘000-------------ee----
Turnover — net 214,854 270,006
Cost of sales (184,127) (219,167)
Gross profit 30,727 50,839
Distribution costs (10,203) (9,829)
Administrative expenses (21,424) (21,548)
Other expenses (1,024) (1,748)
Finance costs (508) (245)
(33,159) (33,370)
Other income 10,199 5,885
Profit before taxation 7,767 23,354 |
Taxation \
Current (2,252) (7,044) '.
Prior -
Deferred 239
(2,252) (6,805)
Profit after taxation 5,515 16,549
---------------- (RUpEEeS---=---n=rmmmmean
Earnings per share- basic and diluted 0.41 1.24
The annexed notes 1 to 13 form an integral part of these condensed interim financial statements

2

A
RAZAK H.M. B 1

.M. BEN —p
CHIEF EXECUFVE *~

/o W-

MUHAMMAD YASIN YUNUS LADHA

éggaw

Page | 2

CHIEF FINANCIAL OFFICER

MUHARIMAD SIDDIQUE MISRI
DIRECTOR
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CONDRENSED INTERIM STATEMENT OF GCONMPRERENSIVE INCOME (UNAVDITTED)
FOR THIE PERIOD [ENIE) SERPTTEMBER 22(0720)

Quarter Ended
September 30, September 30,
2020 2019
------------------ Rs. in ‘000--=sssmmsemmnnenen
Net Profit for the period 5,515 16,549
Other comprehensive income
Other comprehensive income/(loss) not to be reclasified
profit or loss in subsequent periods -
Total comprehensive income for the period 5,515 16,549

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

T

H,M.?KNGXU\ MUHAMMAD YASIN YUNUS LADHA MUHAMMAD SIDDIQUE MISRI
CHIEF EXECUTIVE CHIEF FINANCIAL OFFIGER DIRECTOR




BALUGCHISTAN WHIEELS LIMITED

CONDENSED INUTERIM STATEMIENRT OF CASH [FLOW (UNAUDITED
FOR TTHIE PERIOD [ENIp)=0) SEJPTEM 2020

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for:
Depreciation
Loss on sales cf operating fixed assets
Finance costs
Reversal for provision of slow mowving stock in trade - net
Reversall Provision for warranty claims
Provision for employees' defined benefit obligations
Profit on saving accounts / treasury bills
Loss / (gain) on revaluation / redemption of
listed equity securities

Decrease / (increase) in current assets
Stores, spare parts and loose tools
Stock-in-trade
Trade debts
Loans and advances
Deposits & short-term prepayments

other receivables
Sales Tax Payable - net

Increase / (decrease) in current liabilities
Sales tax refundable - net
Trade and other payables

Employees' defined benefits obligations paid
Income tax paid - net

Long-term loans and advances - net
Long-term deposits — net

Finance costs paid

Net cash used in from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure
Additions to Right of use assets
Proceed from disposal of operating fixed assets
Profit received on deposit accounts / treasury bills
Short-term Investments (made)/redeemed during the period
Dividend received
Net cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Lease rental paid
Dividend paid
Net cash generated from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

The annexedngtes 1 to 13 form an integral par of these condensed interim financial statements

e A

September 30, Septem

ber 30,

2020 2019
-=====--{Rupees in ‘000)--------

7,767 23,354
11,645 12,018
4 2

508 245
(5,957} -
131 (247)
1,066 b i)
(8,167) = [(5.075)
(1,156) 62
(1,926} 8774
5,841 32,128
(3,551) (62)
(42,530} 22,254
(34,530) 17175
2,976 2,792
(42} (271)
4,483 =
14,390 3
(58,804} 41,888
{52,963} 74,0186
= 8,282

67,320 (18,010)
14,357 64,288
(1,915} (5,989)
42,049 (584)
(367) 440
1,258 715
(49) (216)
55,333 58,654
(178) (154)
2,000 =
1,122 714
5,640 3151
{87,875) (91,853)
- 431
(79,291) (87,711)
(763) (2,287)
1) (806)
{764) (3,083)
(24,723) (32,150)
60,362 44,994
35,640 12,844

/77:,
s

Y s e

CHIEF/EXECUTIVE CHIEF FINANCIAL OFFICER

A /
/*WAK/H?.@WGALI MUHAMMAD YASIN YUNUS LADHA

MUHAMAD SIDDIQUE MISRI

DIRECTOR
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CONDENSED INTERIM STATENMENEEFCEHANGES [N EQUITY (UNAVDNMTED)
FOR TTHIE PERICD ENIE0) SERAMEMIBER 2020

REVENUE RESERVES

Issued,
subscribed Remeasurement
loss/gain on
and paid-up gratuity General Unappropriated Total Total
Capital fund reserve Profit reserves equity
----------------------------- (Rupees in '000°) ---esesemmeecomecmmcccncnnnnn
Balance as at 30 June 2019 133,343 (24,877) 160,000 1,019,553 1,154,676 1,288,019
Net profit for the period - - - 16,549 16,549 16,549
Other comprehensive Income = = - - - -
Total comprehensive income = - - 16,549 16,549 16,549
Balance as at 30 September 2019 133,343 (24,877) 160,000 1,036,102 1,171,225 1,304,568
Balance as at 30 June 2020 133,343 (10,493) 160,000 1,011,804 1,161,311 1,294,654
Net profit for the period - - - 5,515 5,515 5,515
Other comprehensive Income s g o O o A Sl ) (09 Co | [ | 5 P
Total comprehensive income = - - 5,515 5,515 5,515
Balance as at 30 September 2020 133,343 (10,493) 160,000 1,017,319 1,166,826 1,300,169

The annexed notes 1 to 13 form an integral part of these condensed interim financial information.

i 018 A

1\ MUHAMMAD YASIN YUNUS LADHA MUHAMMAD SIDDIQUE MISRI

RAZAK H.W:
CHIEF EXEC

IVE CHIEF FINANCIAL OFFICER DIRECTOR
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10 FINANGIAL STATEMENTS (UN-AUDITED)

NOTES OF THE CONPENSED INTER
FOR THE PERICD END(E0) SERTEM

1 THE COMPANY AND ITS OPERATIONS

1.1 Baluchistan Wheels Limited (the Company) was incorporated in Pakistan on 16 June 1980. The
Company is engaged in manufacturing and marketing of automotive wheel rims for trucks, buses,
tractors, cars and mini commercial vehicles. The Company is listed on the Pakistan Stock Exchange
Limited. The registered office and factory of the Company is situated at Main RCD Highway, Hub
Chowki, Lasbella, Baluchistan, Pakistan.

1.2 Geographical location and address of business units / plant and its purposes are as follows:
Location and Address Purpose
Main RCD Highway, Hub Chowki, Lasbella, Baluchistan, Pakistan Manufacturing facility

1* Floor, State Life Building # 3, Dr. Ziauddin Ahmed Road, Karachi Pakistan Head Office
2 STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for financial reporting. The accounting and reporting
standards as applicable in Pakistan comprise of International Financial Reporting Standards (IFRS),
issued by International Accounting Standard Board (IASB) as notified under Companies Act, 2017 (the
Act) and, provisions of and directives issued under the Act. Where the provisions of and directives
issued under the Act differ from the IFRS standards, the provisions of and directives issued under the
Act have been followed.

3. BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except for certain
investments which are carried at fair value and present value of defined benefit obligations as reduced
by fair value of planned assets.

4. BASIS OF PREPARATION

These condensed interim financial stetments are un-audited and do not include all the information and
disclosures required in the annual financial statements, and should be read in conjunction with the
financial statement of the Company for the year ended June 30, 2020.

[ 5. SIGNIFICANT ACCOUNTING POLICIES \

The accounting policies and the methods of computation adopted in the preparation of these condensed \
f interim financial statements are the same as those adopted in the preparation of the annual financial ]
| statements for the year ended June 30, 2020. |

T~ 6. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements in conformity with approved accounting standards
requires management to make estimates, assumptions and use judgments that affect the
application of policies and the reported amounts of assets, liabilities, income and expenses.

Estimates, assumptions and judgments are continually evaluated and are based on historical
experience and other factors, including reasonable expectations of future events. Revisions
to accounting estimates are recognised prospectively commencing from the period of
revision. :
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(Unaudited) (Audited)
September 30, June 30,
2020 2020
Note = —eeemeeeeee| Rs. in ‘000-------------
7. PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 7% 395,309 400,705
Capital work-in-progress 4 E
395,309 400,705
74 : :
Operating fixed assets
Book value at the beginning of the period / year 400,705 449,581
Additions during the period / year 178 3,880
Depreciation for the period / year (10,171) (46,346)
Disposals / deletion during the period / year (NBV) (1,169) (1,542)
Transfer from leased assets 5,766 4,599
Impact of initial application of IFRS 16 - (9,467)
Book value at the end of the period / year 395,309 400,705
8. STOCK-IN-TRADE
Raw material and components 150,689 151,671
Work-in-process 104,530 135,686 x
Finished goods 200,557 138,748 ,
Scrap stock 14,469 1,610 !
470,245 427,715 ‘
Provision for slow moving stock 8.1 (8,183) (14,140)
462,062 413,575
8.1 Movement in provision is as follows: & '
Balance at the beginning of the period / year 14,140 18,563 !
Reversal of provision during the period / year (5,957) (4,423) i
8,183 14,140 |
9 SHORT TERM INVESTMENTS
Fair value through profit or loss
- Listed equity securities 4,464 3,307
At amortised cost
- Treasury bills 418,473 330,599
422,937 333,906
10. CONTINGENCIES AND COMMITMENTS
10.1 Contingencies
There is no change in the status of contingencies as disclosed in the annual audited financial statements for
the year ended 30 June 2020.
(Unaudited) (Audited)
September 30, June 30,
2020 2020
------------- Rs. in ‘000-------------
10.2 Commitments
Outstanding letters of guarantees 5,212 5212

Outstanding letters of credit 83,612 82,245




BALUGCHISTAN WHIEELS LIMITED

11, TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprise directors, key management personnel and retirement benefit plans.
Transactions with related parties are as follows:

(Un-audited)

Quarter ended

September 30, September 30,

2020 2019
Rs. in ‘000

Relationship Nature of transactions

Common Directorship Sale to Ghandhara Nissan Ltd. 2,558 1,554
Key Management Personnel Sale of vehicle/equipments 192 714
Key Management Personnel Loans given during the period 2,207 1,881
Key Management Personnel Remuneration 3,791 3,879
Executives Directors Remuneration 10,448 14,590
Non-executive directors Meeting Fee 600 1730

12 DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements have been authorised for issue on October 22, 2020 by the Board
of Directors of the Company.

13 GENERAL

Figures have been rounded off to the nearest thousand rupees unless otherwise stated.

/oi//,,\ e B %% el

RAZAK H.NVEJENG_ALI MUHAMMAD YASIN YUNUS LADHA MUHAMMAD SIDDIQUE MISRI
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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BALUGHISTAN WHEELS LIMITED

- Factory & Registered Office
'ain RCD Highway, Hub Chowki,

. Lesbella Baluchistan

‘-a .Telephone # : (0853)-363426, 363428

M Fax #:(0853)-364025



